To,

Nayan Parikh & Co.,

Chartered Accountants

Office no 9, 2™ Floor, Jain Chambers,
577, 8 V Road, Bandra West

Mumbai 400 050.

Dear Sirs,
Re: Statutory Audit for the financial year 2018-19

This letter is provided in connection with your audit of the consolidated financial statements of
Hathway Cable and Datacom Limited (hereinafter referred to as “the Company™) for the year
ended March 31, 2019 and in terms of Standard on Auditing SA 600 on “Using the Work of Another
Auditor”.

We confirm receipt of instructions from the Company requesting us to perform the work on the
financial statements of Hathway Palampur Cable Network Private Limited (hereinafter referred to as
“the Component”) for the financial year 2018-19 so that the same are considered for preparation of
the consolidated financial statements.

In connection with the work that we will perform on the financial statements of the Component, we
understand that we need to draw your attention to those matters arising from our work on the
financial statements of the Component which we believe you need to be aware of in your audit of the
financial statements of the Company.

Independence:

We are aware that the Company is a listed entity in India. In order to maintain compliance with applicable
professional standards and regulatory and legal requirements, each participating Auditor’s Firm is responsible
for verifying that it and its engagement personnel are appropriately independent of the Company as per the
independence requirements.

Independence requirements applicable to this engagement are as per the Code of Ethics for Professional
Accountants issued by the Institute of Chartered Accounts of India (ICAI). We will intimate you immediately
of any situations in which our independence has been or may appear to be impaired. Additionally, we hereby
confirm that we are currently not providing any of the prohibited services which will disqualify us from acting
as a Statutory Auditor of the Component,

Key Audit Matters

We are aware that Standard on Auditing (SA) 701, “Communicating Key Audit Matters in the Independent
Auditor’s Report” applies to audit all listed entities for the accounting period commencing on April 1, 2018.
KAMs are those matters that, in the auditor’s professional judgment, were of most significance in the audit of
the financial statements of the current period. We understand that in determining the KAMSs in your audit
report on the consoiidated financial statements of the Company as a whole in terms of SA 701, you would be




considering the KAMs identified by us. Accordingly, we hereby confirm that we will include a section on
KAMs in our Audit report on the component.

We acknowledge that:

1. The financial statements of the Component will be included in the financial statements of the
Company.

2. You intend to use our work for the audit of the financial statements of the Company and our
report on the financial statements of the Component will be relied upon and referred to by you.

3. There were no limitations on the scope of our audit that limits our ability to provide you with
any information that you or the Company has requested.

We confirm that:

. The instructions issued by the Company were clear and there were no ambiguities and we have
complied with such instructions.

2. While auditing the financial statements of the Component, we will comply with all applicable
Standards on Auditing referred to in section 143(10) of the Companies Act, 2013.

For Dhananjay Sharma & Associates
Chartered Accountants
Firm's Registration No. 012167N

(Dhandnj\a‘y har ma) S
Partner N\, "
Membership™ Nb,_090956

03 APR 7008



DHANANJAY SHARMA DHANANJAY SHARMA & ASSOCAITES

B.COM.F.C.A Chartered Accountants
Near Narda Sarda Manadir.

Nagrota Bagwan Distt Kangra
Himachal Pradesh -176047

INDEPENDENT AUDITOR’S REPORT

To the Members of Hathway Palampur Cable Network Private Limited
Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Hathway Palampur Cable Network
Private Limited (the Company), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019 and its
profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.




Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the management report (but does not include the financial statements
and our auditor’s report thereon).

Our opinion on the financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.In connection with our audit of the
financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

[f, based on the work we have performed on the other information that we obtained prior to the
date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.




Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (the Act) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, changes in equity, cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read
together with relevant rules issued there under and relevant provisions of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Of erTor. ‘

In preparing the financial statements, management is responsible for assessing the Company’s ability
to conlinue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor™s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also
* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)() of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,

» Evaluate the appropriateness of-accounting policies used and the reasonableness of accounting
estimates and related disclosures:madg bjmanagement




» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company™s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor*s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. QOur conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease o continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
I As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), , issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the Order.
2 Asrequired by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and
the Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account;
d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;
¢) On the basis of the wriiten representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2019 from being appointed as a director in terms of Section 164(2) of
the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”;and 1 \

g) With respect to the othef miatters to, be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Amdit eﬁg@,;Auditors) Rules, 2014, as amended, in our opinion
and to the best of our ifif'é?mat;o ] and according to the explanations given to us:

o




1 The Company doesn't have any pendin
its standalone financia] statements.;

ii The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable losses; and

iii There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

g litigations which would impact its financial position in

Jor DHANANJAY SHARMA & ASSOCIATES
Chartered Accountants

/‘ [ANRERY o

i -
7 _@Q P

Al L' j ,

DHANANJAY SHARMA

DHANANJAY SHARMA, NAGROTA BAGWAN
PIN NO 176047 HIMACHAL PRADESH

MEMBERSHIP NO. 090956
Place: NAGROTA BAGWAN

Date: 03 A?}R 2843




Annexure A to the Independent Auditor’s Report

Referred to in paragraph 1 under “Report on Other Legal & Regulatory Requirements”
of our report on even date to the members of the Company on standalone financial
statements for the year ended March 31, 2019;

@H @

(b)

©

(i) (a)

(b)

(i) (a)

(b)

(c)

(d)

The Company has maintained records of Property, Plant and Equipment showing
particulars of assets including quantitative details and location except in case of
certain types of distribution equipments like cabling, line equipments, access
devices with end users. In view of the management, nature of such assets and
business is such that maintaining location-wise particulars is impractical;

Distribution equipments like cabling and other line equipments of selected networks
were verified. The management plans to verify balance networks in a phased
manner. Property, Plant and Equipment, other than distribution equipments and
access devices with the end users were physically verified during the year based on
verification programme adopted by the management. As per this programme, all
assets will be verified at least once in a period of three years. The management has
represented that physical verification of access devices with the end users is
impractical; however, the same can be tracked, in case of most of the networks,
through subscribers management system;

The Company is in the process of reconciling book records with outcome of physical
verification, wherever physical verification was carried out and have accounted for
the discrepancies observed on such verification;

In our opinion, frequency and procedure for verification of distribution equipments
and subsequent reconciliation with book records need to be strengthened;

The Company does not hold any immovable properties. Accordingly, the paragraph
3(i)(c) of the Order regarding title deeds of immovable properties is not applicable;

The Company does not hold any inventories. Accordingly, the paragraph 3(ii)(a) of
the Order regarding inventory is not applicable;

The discrepancies noticed on physical verification as compared to the book records
were not material having regards to size and nature of operations and have been
properly dealt with in the books of account;

The Company has granted unsecured loan to parties covered in the register
maintained under section 189 of the Act;

In our opinion, the terms and conditions on which the loans had been granted to the
companies listed in the register maintained under section 189 of the Act were not,
prima facie, prejudicial to the interest of the Company;

According to the information and explanations given to us, no repayment schedules
have been specified in respect of such loans granted and accordingly, the question
of regularity in repayment of principal amount does not arise;

There is no amount which is overdue for more than ninety days in respect of such
loans. e




(tv) Based on the audit procedures applied by us, during the year under audit, the Company

()

has not granted loans, guarantee and security or made investments which require
compliance in terms of the provisions contained in the section 185 or section 186 of the
Act. The Management has, based on legal opinion, represented that overdue book debts
are not in the nature of loan and hence do not fall within the scope of section 185 of the
Act. In such circumstances, para 3(iv) of the Order is not applicable;

In our opinion and according to the information and explanation given to us, the
Company has not accepted deposits from the public and therefore, the provisions sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under are
not applicable to the Company. We have been informed by the management that no order
has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any court or any other tribunal in this regard;

(vi) The Central Government has not prescribed maintenance of cost records under section

148(1) of the Act, for the services rendered by the Company.

(vii) (a) The Company has generally been regular in depositing with appropriate

authorities undisputed statutory dues such as income tax, service tax, goods and
service tax, cess and other applicable statutory dues. According to information
and explanations given to us, no undisputed statutory dues payable were in arrears
as at March 31, 2019, for a period of more than six months from the date they
became payable;

(b)  According to the information and explanations given to us there are no dues
payable by the company on account of any dispute in case of income tax, service
tax and other statuotry dues as applicable as on 31st March 2019,

(viii) Based on our audit procedure and according to the information and explanations given

(ix)

(x)

(xi)

(xit)

to us, the Company does not have any loans or borrowings from any financial
institution, banks, and government. The Company has not issued any debentures;

In our opinion and according to the information and explanations given to us and based
on overall examination of records the Company did not raise any money by way of
initial public offer or further public offer (including debt instruments);

To the best of our knowledge and belief and according to the information and
explanations given to us, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year;

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company did not paid/provided for any
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197, read with Schedule V to the Act;

In our opinion and according to information and explanation given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable to
the Company; e




(xiii) According to the information and explanations given to us and based on our

(xiv)

(xv)

(xvi)

examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards;

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by
the management, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company;

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements, the Company has not entered into any non-cash
transactions with directors. We have been informed that no such transactions have been
entered into with person connected with directors. Accordingly, paragraph 3(xv) of the
Order is not applicable to the Company; and

The Company is not required to be registered under section 45 IA of the Reserve Bank
of India Act, 1934,

For Dhananjay Sharma & Associates
Chartered Accountants
Firm Registration No. 012167N

Nagrota Bagwan o
Dated: , A aen A Membership No. 090956

Toa



Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls under section 143(3)(i) of the Act

We have audited the internal financial controls with reference to financial statements of the
Company as of March 31, 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘ICAD’). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing specified under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both issued by ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor’s Judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or
erTor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference
to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with
reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
- Company; (2) provide reasonable assurance that

and dispositions of the assets of the



transactions are recorded as necessary to permit preparation of standalone financial statements
in accordance with generally accepted accounting principles and that receipts and expenditures
of the Company are being made only in accordance with authorizations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a materijal effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
- material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls with
reference to financial statements were operating effectively as at March 31, 2019 based on the
internal controls with reference to financial statements criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note.

For Dhananjay Sharma & Associates
Chartered Accountants
Firm Registration No. 012167N

Nagrota Bagwan Partner
Dated: ] 7 AFPR 7019 Membership No. 090956
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HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED
CIN LJ82190HP2008PTCO20849

BALANCE SHEET AS AT MARCH 31, 2019
(Al Amounts are Rupees in Lakhs unless otherwlse slaled)

Particulars Note As at
No, March 31, 2018 March 31, 2018
ASSETS
Non-Current Assets
(a) Propedy, Plant and Equipment 2.0 43.84 85.24
(b) Delerred Tax Assets (Net) 2.02 - -
Total Non-Current Assets 43.84 55.24
Current Assets
(2} Financial Assets :
Trade Receivables 2,03 36.41 36.41
Cash and Cash Equivalents 2,04 48.86 42.99
{b} Current Tax Assets (Net) 2.06 . 0.8
(c) Cther Current Assets 2,08 6.60 6.82
Total Current Assets 81.87 86,83
Total Assets 135.71 141,87
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 2,07 3.00 3.00
{b} Other Equity 2.08 31.36 43.51
Total Equity 34.38 46.5%
Non-Current Liabilities - -
Current Liablilities
(a) Financial Liabilities
Trade Payables 2.09
Total oulstanding dues of micro enterprises and small enterprises - -
Total oulstanding dues of creditors other than micro enterprises and smali 94.74 94.74
enterprises
Other Financial Liabilities 2,10 0.88 0.63
(b) Other Current Liabilities 2,1 583 -
Total Current Liqbilitics 101,35 96.37
135.71 141,87
Summary of Significant Accounting Policies 1.00
Refer accompanying notes. These noles are integral parl of the financial stalements.

As per our report of even date

For Dhananjay Sharma & Associates
Chartered Accountants

Firm’s Regisiration.Ne. 012167N

B ]

Place : Palampur
Daled - e

Far and on behalf of the Board

e LA

Abhishek Sood
Director
DIN 01882048

Place : Delhi
Dated : ~

Sunit Sethi
Director
DIN 07777624




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED
CIN LI92190HP 2008FTC 030849

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019
{All Amounts are Rupees in Lakhs unless olherwise stated)

Note Year Ended
Fartlculars No. Riarch a1, 2018 farch a1, 2018
INCOME
Revenue from Operations 3.01 - 7.27
Other Income 3.02 Q.17 0.04
Total Income 0.17 7.1
EXPENDITURE
Pay Channel Cost 3.02 - 1.21
Other Operalional Expenses 3.04 . - 568
Finance Cost 3.05 .01 0.06
Depreciation and Amortization 3.06 11.40 12.58
Other Expenses ‘ 3.07 0.91 28,95
Total Expense 12,32 48.48
Net Profit/ (Loss) before Tax (12.18) (41.17)
Tax Expense:
Current Tax - .
Deferred Tax - .
Net Profitf (Loss) for the Year (A) {12.15) {41.17}
Other Comprehensive Income (B) - -
Total Cemprehensive Income / {Loss) for the Year, net of Tax [{A+B) {12.15} {41.17)
Earningsi/{Loss) per equity share (Face value Rs. 10/- each)
Basic {in Rs)) (40.49) {137.25)
Diluted {in Rs.) (40.49) {137.25)
Summary of Significant Accounting Policles 1.00
Refer accompanying notes. These notes are integrai part of the financial statemenis.

As per our report of even date

ay Sharma & Associates For and on behalf of the Board
intants -

bhishek Scod Sunil Sethi
irector Director
DIN 01982098 DIN 07777524
Place : Patampur Placg * Delhi .
Dated ; " e e m g e Dated :
“ ¥ i':_ J UL '14. [ r') u- ;‘)f‘g -r”-é-\u!
oG .al N c'.\.»gm' I} P S A R 2




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED
CIN US2190HP2008PTC030844

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019
(Al Amounts are Rupees in Lakhs unless etherwlse staled)

Particulars Year onded

March 31, 2019 T Warch 31, 2018

1 CASH FLOW FROM OPERATING ACTIVITIES:

NET PROFIT / (LOSS) BEFORE TAX (12,15} (41.17)
A Non-cash Adjustment te Proflt/ (Loss) Before Tax: :
Depreciation 11.4C -12.58
Impairment loss aliowance on trade receivables - 4.58

B ltems Censidered Separately:
Interest Income on Income Tax rofund {0.17) -

11.23 17.18

Cperating Profit before Working Capital {0.82) [24.02}

C Change In operaling assets and liabilities :
(Increase) / Decrease In Trade Receivables (0.0 8.72
(Increase) / Decrease in Olher Assels 0.63 14.73
Increase / (Decrease) in Trade Payables - (2.88)
Increase / (Decrease) in Other Financial Liabilities 035 (3.02)
Increase / (Decrease) in Other Current Liahilities 5.81 (0.95)

8.79 16.61

Cash Generated from Operations 587 (7.40)
Taxes paid (Not) - N
Net cash flow fromf{used in) operating activities (A) 5.87 (7.40)

2 CASH FLOW FROM INVESTING ACTIVITIES:
Payment for Property, Plant and Equipment - -
Net cash flow from/{used In) investing activities (B} - -

2 CASH FLOW FROM FINANCING ACTIVITIES

* Issue of Share Capital (Including Premium) - -
Net cash flow fremf{used in} in financing activities {C) - -
Net increasef/(decrease) in cash and cash cquivalents (A+B+ C) 5.87 (7.40)
Cash and Cash Equivalents at beginning of Year 42.89 50.39
Cash and Cash Equivalents at ond of Year 48.86 42.99

Recenciliation of cash and cash equivalents as per Cash Flow Statement
Cash and Cash Equivalents as per above comprising of the following-

Cash in hand . T 2040 20,40
Bank Balance 28.468 22,5¢
Balance as per statement of Cash flow 48.86 | 42.99

Note :
Above statement has been prepared by using Indirect method as per Ind AS - 7 on Statement of Cash flows

As per our report of even date

For Dhananjay Sharma & Associates For and on behalf of the Board
Chartered Accountants

Firm's Regist Np012167N

—
Abhishek Sood Sunil Sethi
Directer Director
LN 019820098 DIN 07777524
Ptace : Palampur ) i Place : Delhi
Dated : Dated : g oy
2 BEA i E




HATHWAY PALANMPUR CABLE NETWORK PRIVATE LIMITED
CIN US2180HP2008P T (030848

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019
{All Amounts are Rupees in Lakhs uniess otherwise stated)

Al EQUITY SHARE CAPITAL

Particulars Note No, Amount
As at Aprit 01, 2017 2,07 3.00
Changes in Equity Share Capital during the Feriod -
Balance at March 31,2048 2,07 3.00
Changes in Equity Share Capital during the Period -
Balance at March 31, 2018 ‘ 2.07 3,00

B: OTHER EQUITY

|Particulars

Security Premium

Retained earnings

Total Amount

Balance as on April 04, 2017 127.00 (42.32) 84.68
" |Net income / (Loss) for he Period - 41.17) (41.17)
Balance as on March 31, 2018 127.00 (83.49) 43.51
Net income / {Loss) for the Perjod - (12.18) (12,15)
Balance as on March 31, 2019 127.00 (95.64) 31.36

Summary of Significant Accounting Policies (Ref. Note No, 1.00)
Refer accompanying notes. These noles are integral part of the financiai statements.

As per our report of even date

For Dhananjay Sharma & Associates
Chartered Accountants

Firm's Registration No. 012167N

TR A
(Dhananjay Sfarma)y™.
Partie o g
Mernbershi

Place : Palampur
Dated :

03 APR 7018

For and on behalf of the Board

"'AZ\«,!.&J'\\ \(L‘

/Lol

Abhishek Sood  ~ Sunll Seth

Director
DIN 01982098

Place : Delhi _
Dated :
)
u

Director
DIN 07777524




" HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

Significant accounting policies and notes on accounts

Background

Hathway Palampur Cable network Private Limited is a company fimited by shares domiciled in Indla and incorporated under the provisions of
the Companies Act, 1956 having registered office at 1, Lohna Road, Palampur, District Kangra Himanchal Pradesh - 176502.The Company is
in the business of recelving and distributing digital channel signals. The Company was originally incorporated on 11th March, 2008, under
Companies Act, 1958, as "Patampur City Cable Network Pvt, Ltd". The name of the Company changed fo Hathway Palampur Cable Network
Pvt. Ltd w.e.f. 12th April 2009,

Authorization of financial statements

1.00

1.01

The financial statements were authorized for issue in accordance with a resolution of the directors on 0 ? DD ? nin
SRV B U

Summary of significant accounting policies

This note provides a list of the significant accounting policies adopted in the presentation of these financial statements.

Basis of Preparation

(i Compliance with Ind AS

The standalone financial statements comply in all material aspects with indian Accounting Standards (“Ind AS") notified under Section 133 of
the Companies Act, 2013 (“he Act"), and relevant rules issued thereunder. In accordance with provisoe to the Rule 4A of the Companies
(Accounts) Rules, 2014, the terms used in these financial statements are in accordance with the definitions and other requirements specified
in the applicable Accounting standards.

(i) Historical cost convention

1.02

1.03

The financial stalements have been prepared on a historical cost basis, except for the following:
Certain financiat assets and liabilifies are measured ai fair value;

Current Versus Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current! non-current ¢lassification. An asset as current when it is:
a) Expected to be realised or intended to sold or censumed in normaf operating cycle

b) Held primarily for the purpese of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unfess restricted from being exchanged or used fo settle a liability for at least twelve months after the reperting
period

All other assets are classified as non-current,

A liability is current when:

a) It is expected to be settled in normat operating cycle

b} It is held primarity for the purpose of trading

¢) itis due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the fiability for at least twelve months after the reporting pericd

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

All assets and fiabilities have been classified as current or non-current as per the Company's normal operating cycle. Based on the nature of
operations, the Company has ascertained its operating cycle as 12 months for the purpese of current/ non-current classification of assets and
liabilities.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future periods affected. In
particular, informatien about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the
most significant effect on the amounts recognized in the financial statements are as befow:

a) Financial instruments;

b} Provisions;

¢) Evaluation of recoverability of deferred tax assets; and
d) Contingencies.




" HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

Siwgniﬁcant agcounting policies and notes on accounts

“1.04

1.05

1,06

1.07

1.08

1.09

A

Leases

As a lessee

Leases of plant and equipment where the company, as lessee, has substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the lease's inception at the fair value of the leased Plant and eguipment or, if lower, the
present vaiue of the minimum lease paymants. The corresponding rental obligations, net of finance charges, are Included In borrowings or
other financial liabitities as appropriate, Each lease payment is allocated between the liability and finance cost, The finance cost is charged to
the statement of profit and foss over the lease period so as to produce a constant pericdic rate of interest on the remaining balance of the
liability for each period.

Leases in which a significant partion of the risks and rewards of ownership are not transferred to the company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to statement of profit
and less on a straight-line basis over the petied of the lease unless the payments are siructured to increase in line with expected generaf
inflation to compensate for the lessor's expected inflationary cost increases.

Property, plant and equipment

Property, plant and equipment is stated at cost, less accumulated depreciation and accumulated impairment {osses, The initial cost of an
asset comprises its purchase price, any costs directly attributable to bringing the asset into the location and condition necessary for it to be
capable of cperating in the manner intended by management.

An item of property, plant and equipment is derecognised upon disposal or when no future econemic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recoghised in statement of profit and loss.

Depreciation on Property, plant and equipment

Depreciation on Property, Plant and Equipment is provided on straight line method. In accordance with requirements prescribed under
Schedule 1l of Companies Act, 2013, the Company has assessed the estimated useful lives of its Property, Plant and Equipment and has
adopted the useful lives and residual value as prescribed in Schedule Il except for the cost of 8T8s af the customer location which are
depreciated on straight-line method over a pericd of eight years based on internal technical assessment,

In case of additions or deletfons during the year, depreciation is computed from the month in which such assets are put to use and up to
previous month of sale, disposal or held for sale as the case may be. In case of impairment, depreciation is provided on the revised carrying
amount ever its remaining useful life,

All assets costing up to Rs. 5,000/ are fully depreciated in the year of capitalisation.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each repoerting period, with the effect of any
changes in estimate accounted for on a prospective basis,

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets,
Intangible Assets
Intangible Assets acquired separately

Intangible assets comprises of Goodwill

Goodwill that are acquired separately are carried at cost less accumulated impairment losses.,

Impairment of Property, Plant and Equipment and intangible Assets

Carrying amount of Property, Plant and Equipment and Goodwill are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverabie. An impairment {oss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use.

In assessing value in use, the estimated fulure cash flows are discourded to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair vaiue less costs of disposal,
recent market transactions are taken inte account. If no such transactions can be tdentified, an appropriate valuation model! is used.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or Company's assets.

Cash and Cash Equivalents
Cash and cash equivalents for the purposes of Cash Flow Statement comprise cash at bank and cash in hand.
Financial Instruments

Financial Assets

{i) Classification

The company classifies #ls financial assets in the following measurement categories:

* those to be measured subsequently at fair value (either through other comprehensive income, or through statement of profit and loss), and
* those measured at amortised cost

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses wil!"_é’i't'hér bé"ré&brqed In statement of profit and loss or other comprehensive income.
S o Y




* HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

Stgnificant accounting policies and notes on accounts

(i} Measurement
At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financlal asset not at fair value through
profit or ioss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in statement of profit and loss. ’

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gairy {losses) in the statement of profit
and loss.

Trade receivables are recognised initially at transactionai price less provision for impairment.

(iiiy Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e.
removed from the Company’s balance sheet) when the rights to receive cash flows from the asset have expired.

{iv) Impairment of financial assets
The company assesses on a forward tooking basis the expected credit losses associated with its assets carried at amortised cost. The
impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by Ind AS 109 Financial !nsiruments, which requires
expected lifetime fosses to be recognised from initial recognition of the receivables.

B, Financial liabilities

(i) Initial recegnition and measurement
Financial liabilities are classified, at initfal recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Cempany's financial iabilities include trade and other payables, loans and borrowings.

{ii} Subsequent measurement
All financial liabilities are subsequently measured at amortised cost using effective interest method or at FVTPL.

1.10  Provisions, Contingent Liabilities And Contingent Assets

Provisions are recognised when the company has a present legal or constructive abligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and the amount can be reliably estmated.
Provisions are not recognised for future operating Iosses.

Where there are a number of similar obligations, the fikelihood that an outflow will be required in setilement is determined by considering the
class of obligations as a whole. A provision is recognised even if the likelihaod of an outflow with respect to any cne item included in the
same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required o settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a current pre-tax rate. The increase in the provision
due to the passage of time is recognised as interest expense.

Centingent liabilittes are disclosed in the case of:

+ a present cbligation arising from the past events, when it is not probable that an cutflow of resources will be required to settle the obligatien;
+ a present obligation arising from the past events, when no reliable estimate is pessible;

+ a possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent Assets s disclosed when infiow of economic benefits is probable.
1.11 Revenue Recognition

Revenue is recognised te the exient that It is probable that the economic benefits will flow to the Company and the revenue can be measured
reliably, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking inte account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

Income from Rendering of services

Subscription income includes subscription from Cable Cperators relating to cable TV and from broadcasters relating to the placement of
channels. Revenue from Operations is recognized on accrual basis based on underlying subscription plan or agreements with the concerned
LCOs/ parties.

Subscription Income from Cabfe TV Operators, is accrued monthly based on number of connections declared by the said operators 1o the
company. in cases where revision of number of connections and / or rate is under negotiations at the time of recognition of revenue, the
Company recognizes revenue as per involce raised. Adjustments for the year, if any, arising on settlement is adjusted against the Revenue.
Other cases are reviewed by the management periodically, -

BT T

The Company collects service tax en behalf of the gove{hmept—'—éh‘d;‘\thﬁtéfore, it is not an economic benefit flowing to the Company. Hence, it
is excluded from revenue. F AV
31
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Significant accounting policies and notes on accounts

1.12

Taxes on Income

Current Tax:
Tax on income for the current period is determined on the basis on estimated faxable income and tax credits computed in accordance with the
provisions of the relevant tax Jaws and based on the expected outcome of assessments / appeals.

Current income fax relating to items recognised directly in equity is recognised In equity and not in the statement of profit and loss.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regutations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax:
Deferred fax is provided using the balance sheet approach an temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reparting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxabie profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it Is no longer probable that
sufficient taxable profit wilt be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will ailow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss Is recognised outside the statement of profit and loss,
Deferred tax items are recognised in correlation to the underlying transaction efther in other comprehensive income or directly in equity.

The break-up of the major components of the deferred tax assets and liabilities as at balance sheet date has been arrived at after setting off
deferred tax assets and liabilities where the Company have a legally enforceable right to set-off assels against liabilities and where such
assets and liabilities refate {o taxes on income levied by the same governing taxation laws.

Earnings Per Share (EPS}

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the periad.

For the purpose of calcuiating diluted earnings per share, the net profit or loss for the period attributable {o equity shareholders and the
weighted average number of shares outstanding during the pericd are adjusted for the effects of all dilutive potential equity shares.

Rounding Of Amounts
All amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest lakhs, except where otherwise
indicated.
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HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NQOTES TO THE FINANCIAL STATEMENTS
(Al Amounts ara Rupoos in Lakhs unless othorwlse stalod)

= = As at
2.02 DEFERRED TAX ASSETS {NET) Wearoh 31,3078 Mareh 31, 2098
Deferrad Tax Assets in relation (o
Tax Lossos 1.70 6.27
1,70 6.27
Doferred Tax Liabilities in refation to:
Property, Planl and Equiprmont 1.70 6.27
1.70 6.27
NET DEFERRED TAX ASSETS - -
Note : Refer Nole No. 4.09
Current
2,03 TRADE RECEIVABILES As at
March 31, 2019 March 31, 2018
Unsecured, considercd geod unloss statod otherwise
Unsecurod, considered good 36,11 ‘M
‘Doustful 16.25 18.25
52.66 52,66
Less: Impairmont loss gilowance aon trade recoivables 18.25 16.25
36.41 36.41

Note: No amount is receivablo from any of the directors of officors of the Company, severally or Jotitly with any oiher person, or Tromm firms wWharG
such director Is & partner or from privale companies where such direclor is @ member.

Current
2.04 CASH AND CASH EQUIVALENTS As at
March 31, 2018 March 31, 2018
Cash & Cash Equivalents
- In Current Accounts ' 28.46 22,589
Cash in hand 20.40 20.40
48.86 . 42.99
Current
2.06 CURRENT TAX ASSETS (NET) As at
March 31, 201§ March 31, 2018
Imeome Tax (Not of Provision) - 281
" 0.61
) Current
2,06 OTHER ASSETS As at
- March 31, 2019 Mazch 31, 2048
OTHER ADVANGES
Unsecured, considered geod unless stated otherwise
Advance - Network Acquisitions 6.60 8.60
Prepaiq expenses - 0.02
6.50 5.62 |




- HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(All Amounts are Rupaas in Lakhs unless otherwise stated)

2.07 EQUITY SHARE CAPITAL

As at

March 31, 2019 March 31, 2018
Authorised Capital
100,000 (March 31, 2018; 100,000 ) eguity shares of face value Rs 10 each 10,00 10.00
10.00 19.00
Issued, Subscribed and Pald up Caphtal
30,000 (March 31, 2018; 30,000 ) equity shares of face value g 10 each 3.00 3.00
3.00 3,00
a) Reconcliliation of the number of shares outstanding as at the beginaing and end of the reporting period:
As at As at
Particulars March 31, 2048 March-31, 2018
Number Amount Number Amount
Equity Shares of Rs.10 ¢ach
Shares Gutstanding at the beginning of the year 30,000 3.00 30,000 3.00
Shares Issued during the Period - - - -
Shares Outstanding at the end of the Year 30,000 3.00 30,000 3.00
b} The details of shareholders holding more than 5% shares in the Company:
As at As at
March 31, 2018 arch 31, 2018
Particulars
No. of % of N
Shares held| Holding No, of Shares held % of Holding
Equity Shares of Rs, 10 each
Hathway Cable and Datacom Limited - Holding Company 15,300 51.00 15,300 51.00
Mrs. Preetika Kakkar 4,800 16.33 4,900 16.33
Mr. Abhishek Scod 4,900 16.33 4,900 16.33
Mrs. Aruna Suod 4,900 16.33 4,900 16.33

¢} Rights, Preference and restrictions attached to Shares;
Terms! Rights attached to Equity Shares:

* The Company has oniy one class of equity shares having face value of Rs. 10

distribution of all preferential amounts, in proportion to the number of equity shares held by the shareholders,

per share. Each holder of equity shares is entitied to one vote per fufty
paid share. In the event of liquidation of the Company, the holders of equity shares will be entilled to receive remaining assets of the Company, after

2.08 OTHER EQUITY

As at

March 31, 2019 March 31, 2018

Securities Premium”

Balance as at the beginning of the year 127,00 127.00

Balance as at the end of the year 127.00 127.00
Retained earnings

Balance at the beginning of the year (83.49) {42.32)

Add : Net Profit/ (Loss) fer the Period (12.15) {41.17)

Balance as at the end of the year (95.64) {83.49)
Balance at the end of the year 31.36 43.51

*Securities Premium is used 4o record the premium on issue of shares. The reserve is ulilised o accordance with the provisions of the companies Act, 2013




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(All Amounts are Rupees in Lakhs unless otherwise stated)

2,09 TRADE PAYABLES

Currant

As at

March 31, 2019

Trade Payables
Micro and 8mall Enterprises (Refer to Note no. 4.07)

94.74

arch 31, 2018

94.74

Others
94.74 94.74
Current
"12.10 OTHER FINANGIAL LIABILITIES As at

March 31, 2019

March 31, 2018

Other Liabilities 0.98 0.63
_ 0.98 0.63
Current
2,11 OTHER CURRENT LIABILITIES As at

March 31, 2019

March 31, 2018

Income Tax {Net of Provision}

563

5.63




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
{AllAMaunts are Rupeos in Lakhs unloss othorwise stated)

Year ended

.01 REV
3.01 REVENUE FROM OPERATIONS Wiareh 31,3048 Wiareh 31, 7008
Sale of sorvices
Subscription Income B 1.27
- 1.27
Year ended
3.02 OTHER IN =
0 ComME March 31, 2019 March 31, 2018
interest on ncome Tax Relund 0.7 -
Miscellancous Income - .04
0.17 0,04
Year ended
.0 [
503 PAY CHANNEL COST March 33, 2019 March 31, 2018
Pay Channel Cost - 1.21
- 1.21
Year ended
04 o EXPENSES
3 OTHER CPERATIONAL EXPENSES Wareh 57,2018 Warch a1, 3678
Other Sundry Operatianal Cnst‘ - 0.26
Repairs & Mainlenance { Plant 8 Machinery - 4,04
Rent - 0.0
Software & Programming Cost - 0.48
. 5,68
Year ended
.05
305 FINANCE COST March 31, 2018 March 31, 2018
Bank Charges .01 0.08
0.01 0,08
Year ended
3.06 DEPRECIATION AND AM ATI
EC CORTISATION March 31, 2049 March 31, 2618
Beprocialion on Property, Plant and Equipment 11.40 12.58
11.40 12.58
]
Year ended
3.07 CTHER EXPENSES March 31, 2015 March 31, 2018
Impairment loss allowance on trade receivables - 4.58
Rales & laxes 0.02 -
Office Expenses _ - 0.08
Legal & Prolessional Charges 0.89 0.3%
Repairs & Maintenance (Others) - 1.31
Communication Charges - 0.18
Travelling & Conveyance - 1.32
Printing & Stationery - 0.02
Miscellaneous Expenses - 0.15
Sundry Balance Written Off 0.02 20.74
Auditor's Remuneration
Statutory Audit Fees 0.18 018

c.91 28.95
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HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEDR ON MARCH 31, 2019
(Al Amounts are Rupees in Lakhs unless otherwise stated)

4,014

4.02

4.03

. 4.04

Due to Digital Addressable System (DAS) getling implementod In Palampur, effective from 01st April2017, as notified by the Minlstry of Information &
Broadcasting, Govt. of Indiz, it has become mandatory for all the broadcasters, MSOs & local cable cperators to iransmit the slenals of cable TV channels only
in Digital mode. Due to the Company not taken necessary approval from the concerned authorlties to transact the business In digita! mode & also not having the
infrastructure & finance in place, as required to transmit the cable tv signals in digital mode business of the company gol stopped, However the comapny s
making its efforts for new business.

CONTINGENT LIABILITIES & CLAIMS AGAINST THE COMPANY NOT ACKNOWLEDGED AS DEBTS

There is no claim against the Company which can be acknowledged as debts.

SEGMENTAL REPGRTING
As the Company does not have any busienss activily during the period, therefore segment reporting in terms of Ind AS 108 on "Operating Segement” is not
apllicable.

RELATED PARTY DISCLOSURES

Names of relatcd.parties and related party relationship-where control exists
Hathway Cable and Datacom Limiled - Holding Company

Individual having contro! or significant Influence

Palampur City Cable Network .

Hathway Digital Pvt. Ltd. (FKA: Hathway Centrat Datacom Pwl. Ltd.)
Key Managacria! Persennel

Mr. Abhishek Sood

Mrs, Preetika Kakkar

Mrs. Aruna Sood

Mr. Sudhir Sarin

The transactions with related paries and the clesing balances due toffrom parties are as follows.

Year Ended
Particulars March 34,2619 { March 31, 2018
Rant
Palampur Cable Network Private Limited
Mr. Abhishek Sood - 0.30
Mrs. Aruna Scod . B 0.30
Mrs. Preetika Sobd ) - 0.30

As at

Particulars March 31, 2019 March 31, 2018
Trade Receivabies
Hathway Digital Pvt. Lid. (FKA: Hathway Central Datacom Put. Ltd.} 36.41 36.41




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(Al Aimounts ara Rupees in Lakhs unioss cthorwise staled)
4.05 LEASES
Ouwerating Leases {(As Lesseel:
Operaling Loases (As Lesseo): The Company's sigaificent loasing arangements in lerms of IND AS 17 are in respect of Oporating Leases for Premises.
These leasing arrangements, which are cancellable in nature range bolween 41 months to 46 menths and are rencwablo by mulual consent,
The treatmenl of the rental by lha Company Is as under;
Rental Expenses debited ta the Statemont of Profit and Loss M|, (Rs. 0.90 Lakh: March 31, 2018)

4.06 EARNINGS \ (LOSS) PER SHARE

. . Year Ended
Particulars Warch 31, 2018 | March 37, 2613
Profit \ (Loss) after tax {12.18) 41,17
Weigited 7 Adjusted Ne, of ordinary shares {No.'s) used as denaminalor for calculating Basie/ Diluled EIPS 30,000 30,000
Neminal value of ordinary shares {Rs.) {Face Valug rostated) 10,00 10.00
EPS - Basic & Diluted (Rupeoes (40.49) (137.25)

4.07 Disclosure Undoer MSME Doveiopment Act 2006;
The Company has not received intimation fram any ‘enterprise’ regarding ils status under Micro, Small and Medium Enterprise Development Act, 2006 and
therefore no disclosure under the said Act is considerad necessary.

4.08 In the absaence of reascnable cerlainty of availabllily of fulure laxable profits against which the deferred tax assets can be adjusted, the Company has
recognised deferred tax assets o the oxtent of deforred tax liability available, (Refer 1o Note 2.02)

Expiry schedule of deforred tax assets not recognised is as under ;

Particulars 201920 2020-21 | 2021-22 [2022.23] 2023-24 Beyond 5 Indefinite Total
Tax Losses:

Unabsorbed deprecialion - - - - - - 5.95 5.95

Carrylorward Business losses - - - - - 10.39 - 10.39
Deductible temporary difference:

Trade Roceivable - - - - - - 4.22 4,22
Total “ - - - - 10.39 1017 20,86




HATHWAY PALAMPUR CABLE NETWORK PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(All Amounts are' Rupees in Lakhs unless otherwise staled)

4.09 Capital Management

{i

(i)

(it}

The company's objectlives whon managing capital are to Safogu

shareholders and benefits for other slakoholdors,

In order to maintain or adjust (ho capital structuro, the COMpany may 1ssu0 now sharos.

The Company menitors capital on tho basis of tha following gearing ratio;

Net dobt (total borrowings not of cash and cash equivalants)

divided by

Tolal ‘equily’ (25 shown in the balance sheot §

ard thair ability lo continue as a gaing concerm, so that they can contlnue to provide returns for

farticulars

As a

March 31, 2015

March 31, 2018

Nel debt

Total equit

34,36

46.51

Net debt to eguity ratio

N.A

N.A,

Financial Instruments : Accounting ctassifications, Fair value measurements, Financial Risk minagement

Methods and assumptions used to estimate the fair values
The tair values of the financial assets and liabilities are inciuded al the amount at which tha inslrument could be exchanged
parties, othar than in a forced or liquidation sale.

The carrying amourts of lrade receivables, cash and cash o
lo be the same as their fair values, due to their shert

Categories of financial instruments and fair value hicrarchy
The Company uses the following hierarchy for dotermining and disclosing the fair value of financial instrumonts by valuation technique:

Level 1: unadjusted quoted prices in aclive markets for identical assets or liabililies.
Level 2: inputs other than quoted price included within Level 1 that are obsorvabloe for the asset or liability, vither directly (i.e. as prices) or
indirectly (i.e. derived from pricos)

Level 3: unobservable Inputs from assets and liability

in & current transaction belween willing

quivalents, short term deposils, trade payables, pfant and equipment, short term loans are considered
-lerm natura,

Particulars March 31, 2019 March 31, 2018 Fair value
Carrying Fair value Carrying Fair value hierarchy
values values
Financial assets
Measured gt amortised cost
Trade recaivables 36.41 36.141 38.41 36.41 Level 3
Cash and cash equivalenls 18.86 48,88 42.49 42,99 Level 2
Financial liahilities
Measured at amorlised cost
Trade payables 94,74 94.74 84.74 94.74 Level 3
QOther financial liabilities 0.98 0.98 0.63 0.83 Level 3
Financial Risk Management X
The Company's aclivities are less exposed to liquidity risk and credit risk.
Risk Exposure arising from Measurement Management

1} Credit risk

Cash and cash eguivalents, trade

receivables, financial assels
measured at amortised cost.

Aging analysis

Diversificalion of bank deposils, credit limits

2) Liquidity Risk

Berrowings and other Eabilities

Relling cash flaw
forecasts

Availability of committed credit lines and borrawings facilitias,

The Cempany's risk management is carried out under policies approved by the board of directors,

Credit Risk Management

Credit risk arises from the possibility that counter party will cause financial loss to the com
Company perindically assesses the financiat reliability of customors, wakin
bad debls and ageing of accounts receivable. Individual risk limits

pany by failing to discharge its obligation as agreed. To manage this, the
q inte acsount the linancial condition, current economic trands, and analysis of hislorical
r¢ 56t accordingly

Particulars

As at

March 31, 2019

March 31, 2018

Financial assets for which loss allowarice is measured using Life lime Expecled Credit Losses {ECL)

Trade receivablos

16.25

16.25
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Age of receivables (Gross)

As at

March 31, 2019

March 31, 2018

180 days pasl due
81-180 days past due
181-365 days past due

52.66

Mare than 365 days pasl dug 52.68
Movement in the expectod credit loss allowance As at

March 31, 2019 | March 31, 2018
Balance at beginning of the year 16.25 16,25
Movement in expected crodit ioss alloewance on trade recoivables caleulated at lifetime - -
Balance at end of the year 16.25 16.25

The cencentration of credil risk is limited due to the fact that the customer base is larqe and unretated.

Liquidity risk

Liquidity risk is defined as the risk that the company will sacounter difficulty in maooeting obligations

cash or another financial assot,

Management monitors rolling forecasts of the entit
basis of expecled cash llows.

Financing arrangements

y's liquidity position (comprising the undrawn berowing laci

The Holding Company has committed to provido necessary financial support,

Maturities of financial liabilitics

agsociated with financial labilities that are settlod by dolivering

ities below) and cash and cash equivalents on the

The table balow provides details regarding the: Fomaining contractuat maturities of fimanciat liabilities at tho reponing dawe based on contractual undiscounted

payments,
As at March 31, 2019 less than 1 yoar] 1to 5 year| Tota]
Non-Derivatives
Tradg payables 94.74 - 84.74
Other financial liabilities 0.98 - 0.98
96,72 - 95.72
As at March 31,2018 less than 1 year] 1 to 5 yoar Total
Non-Derivatives
Trade payables 94.74 - 94.74
Other financia! liabilities G.63 - 0.63
95,37 - 95.37

4.10 Pravious year figures have been rearranged and regrouvped wherever necessary.
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For Dhananjay Sharma & Associates
Chartered Accountants

Firm's Regist;aliun No. 012167N

(D_P_:_ana:iﬁjany»ha(m:_i -
Partner: 7
Mef ‘bqfﬁhip Ng. 0909_5 5

Place ; Palampur - .

Cated : {] 3 ﬁ??{

P,
oo

For and on behalf of the Board

!, bt ﬁ( \f

a

A

Sunil Sethi
Director
DIN 07777524

bhishek Sood
Birector
DiN 01982088

Place : Delhi

Dated :Q




